Principal Adverse Impact Policy
The Sustainable Finance Disclosure Regulation (SFDR) defines sustainability factors as
environmental, social and employee matters, respect for human rights, anti-corruption and antibribery matters. Principal adverse impact is generally understood to mean the negative impact,
caused by an investment decision or investment advice, on these factors.
This statement describes how LRI Invest S.A. (hereafter the “IFM” or “Entity”) consider principal
adverse impacts (PAI) of our investment decisions on sustainability factors, in accordance with
Article. 4(1) of Regulation (EU) 2019/2088.
Description of principal adverse sustainability impacts
Principal adverse sustainability impacts could be divided into three sections (environmental,
social and governance) and focus on transparency and strength of policies of the investees to
mitigate PAI.
PAI indicators are a way of measuring how issuers negatively impact sustainability factors:

Description of policies to identify and prioritize principal adverse sustainability impacts
Environmental, Social and Governance (“ESG”) criteria are nonfinancial considerations
integrated in the investment selection process.
-

Portfolio management delegated: The oversight of the investment selection process shall
ensure the existence and adequacy of written policies/procedures in the integration of
sustainability risks and factors in investment decisions based on qualitative, quantitative
factors including where relevant the integration of principal adverse impacts. When
relevant, the existence and adequacy of written policies/procedures in the integration of
extra-financial factors or ESG factors in investment decisions based on qualitative,
quantitative, reliable and up to date researches; the controls over the implementation of
the related extra-financial policies.

-

Portfolio management not delegated: The due diligence process includes sustainability
related matters and where relevant Principal Adverse Impact and environmental, social
and corporate governance (ESG) analyses performed either by the Investment Advisor or
ideally by a third-party provider appointed by the IFM. The integration of sustainability
related matters including environmental, social and corporate governance (ESG)
considerations into the investment management processes may have an impact on the
financial performance of the individual assets of the fund or on the AIF as a whole. The
ESG analysis shall be performed by either the Investment Advisor (or its service providers)
or external service providers during the due diligence process. The ESG review focuses on
the availability of ESG related information and is used to identify whether there may be
any significant issues, that require either more detailed technical assessment or need to
be managed post-investment. The ESG analysis is an integral part of the IFM’s investment
process.
Investment Advisors maintain an on-going dialogue with the AIF’s management teams
(where relevant) and encourage them to identify and raise material ESG issues. The IFM
also requests the IF managers to report on their approach and on their achievement of
the pre-defined ESG indicators. The IFM may use the support of external providers or
questionnaires to carry out an ESG review of the IF.

